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1 PROCEEDI NGS
2 (7:45 p.m)
3 DR. PELL: | am now going to open the

4 of ficial taking of comments under the scoping process
5 for the Chanpl ain Hudson Power Express project.

6 | am Jerry Pell, with the U. S. Departnent of
7 Energy. | am an environnmental scientist and also the
8 proj ect manager for the Chanpl ain Hudson project.

9 |"ve been with DOE for 34 years and |'ve been doing

10 energy and environnental work for 40 years.

11 The only reason | haven't retired is because
12 | enjoy neetings just like this one too nuch. | say
13 that very sincerely. | find that it's interesting,

14 it's stimulating, it's provocative, and it's where the
15 rubber -- if you will pardon the trite expression --
16 it's where the rubber does neet the road in terns of

17 public service.

18 It's a lot different fromthe vantage point
19 you have in DC. So, | actually, believe it or not,
20 find the neetings pleasurable. | don't like the idea

21 of checking in and out of a different hotel every

22 ni ght pl easurabl e, but the neetings thenselves are.
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1 If you watch me, | think you'll find that | enjoy it.

2 And I'mglad to be here tonight and I'mglad you're

3 here tonight.

4 My wife and | are both ex-Montreal ers and we
5 have travel ed the Adirondack Northway many, nany, nmany
6 times over the years. W have been married for --

7 this is our fortieth anniversary, by the way. W

8 travel ed the Adirondack Northway a |lot of times com ng
9 t hrough the Al bany area, so, when we speak of the

10 Hudson Ri ver and the Adirondack Northway, that's

11 famliar territory for us. So, it's not like we are
12 alien to the territory.

13 The scoping process is one of ensuring that
14 we check with the public on what issues should be

15 i ncluded in the Environnental |npact Statenent.

16 Basically, that's why we are here, to take your

17 i nput, to make sure that when we do the study, when we
18 review the potential inpacts that the project could

19 cause and | ook at alternatives, that we have the

20 benefit of hearing your concerns so that we don't m ss
21 much.

22 The comrent period cl oses on August the 2nd,
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1 and you're welconme to submt witten or electronic
2 coments up until that date. It doesn't matter how
3 you submt comments. They are taken at val ue
4 regardl ess of whether you speak orally tonight or
5 whet her you send themin witing or electronically.
6 All comrents are given equal weight and consi deration.
7 The process feeds into the Environnental
8 | mpact Statenent itself. We will produce a scoping
9 report which summari zes the coments that have been
10 received in the seven scoping neetings.
11 That will be public on our website,
12 chpexpresseis.org. |If you haven't visited the website
13 | encourage you to do so. You can signh up on it to
14 subscribe to notices, and those notices will come out
15 and be broadcast every tinme sonething newis on the
16 website and you m ght be interested in seeing it. So,
17 you wi Il be kept fully informed of new docunentati on.
18 The site also includes a link to the
19 application by TDI to the State Public Service
20 Comm ssion. And there are vol um nous anmounts of
21 material on that State Public Service Comm ssion
22 website. We give you a link to it to save you having
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1 to search for it.

2 Al so, the project devel oper site, the TD

3 site, which is separate fromours, the two sites are

4 | i nked, so that if you go to one you can easily find

5 t he ot her.

6 And you all know how to reach nme through the
7 Federal Register notice process. You can see nmy nane,

8 address, phone nunber and vital statistics. So, |

9 certainly will be glad to hear fromany of you at any
10 tinme.

11 The process culmnates in a Draft

12 Envi ronnment al | npact St atenent, which will be publi c.
13 That will bring us back out to nore public hearings,

14 just like this one. We will be back. You know that
15 ol d Arnold Schwarzenegger "we w |l be back"” line. W
16 w ||l be back to hear your comments on the actua

17 Envi ronnment al | npact Statenent itself.

18 There are four cooperating agencies invol ved
19 with us in the preparation of the docunent. There is
20 the U.S. Arny Corps of Engineers, there's the U S

21 Envi ronnment al Protection Agency out of the Region 2

22 office in New York City. There are two State of New
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1 York agencies -- the Public Service Comm ssion, as

2 represented by Jim Austin on ny right, to whom | wl|
3 turn in a mnute; and also the State Departnent of

4 Envi ronment al Conservation is with us in the audience
5 t oni ght .

6 So, you have five separate governmenta

7 entities |ooking at environnental inpacts together in
8 a collegial, collaborative fashion.

9 After the EIS draft is reviewed we wi ||

10 prepare a final report, which will also becone public.
11 At that point the NEPA process stops, the

12 envi ronnental review process has run its course, it

13 | eaves ny hands and turns to the nanagenent of the

14 departnment apart from me on whether or not to issue
15 the Presidential permt.

16 | fortunately do not get to make that

17 deci sion, which is perfectly fine with me. That

18 decision is predicated upon not just the EI'S process
19 and the preferred environnental alternative that the
20 ElI S concl udes, but is also predicated upon an
21 assessnent of reliability on the grid, whether or not
22 t he project would have any adverse inpacts on the
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1 existing electrical grid of the United States. It

2 al so requires concurrences fromthe State Depart nment

3 and fromthe U S. Departnent of Defense. And finally,
4 we do | ook at whether it's in the public interest to
5 grant the Presidential permt.

6 So, you see that, in addition to the

7 envi ronnent al aspect, there's a whol e other second

8 side to the consideration of whether a permt should
9 be granted. All that the permt does is allow Don, if
10 he chooses to, to cross the border. He still has to
11 go through the regulatory process with state and | ocal
12 governnments i ndependent of the Presi dent i al permt

13 process.

14 So, if you renenmber your nmathematics, when
15 you tal ked about necessary but not adequate, the

16 Presidential permt is necessary but not by itself

17 adequate to build a project by any stretch of the

18 i magi nati on.

19 As | was nmentioning, JimAustin, on ny
20 right, is with the State Public Service Comm ssion.
21 He's the Deputy Director of the Ofice of Energy

22 Ef ficiency and the Environnment. |'mgoing to turn to
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1 Jimwho will talk to you specifically about the state
2 process.
3 MR. AUSTIN: Thank you, Dr. Pell
4 As he said, | amJimAustin. |I'mwth the

5 Department of Public Service. Also, there are several
6 ot her people here fromthe departnment with nme tonight.
7 Ji m DeWaal Mal efyt, who is also in the Ofice of

8 Energy Efficiency and Environnment, is our project

9 | eader for this project. And Di ane Cooper's with our
10 O fice of Public Policy. They just created a new

11 office: O fice of Consuner Policy. And their job is
12 primarily to ensure that our procesé is as transparent
13 as possi bl e.

14 Dr. Pell referenced our process. Any

15 electric transm ssion |ine that wants to be built in
16 New York State has to apply for a Certificate of

17 Publ i ¢ Conveni ence and Necessity fromthe Public

18 Servi ce Conmm ssi on.

19 They submt an application, actually, to

20 petition to our Secretary, the Secretary to the

21 Comm ssion, and the staff reviews that petition to see

22 if the application is conplete.
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At this point the project has submtted an
application and at this point it has not been deened
conplete. So, we're still working with the applicant
and other parties to get a conplete application in
front of us.

After that, the Public Service Law, Article
VII of the Public Service Law, has no deadline for how
|l ong we can take to review the process; however, the
2005 Energy Policy Act created sonething called
Nati onal Electric Interest Transm ssion Corridors, |
may have gotten that backward, but a N ETC corridor,
and basically what that did is it said that if an area
is deened congested by the federal governnent, that we
basi cally have one year froma conplete application to
review and act on that application.

If we don't do so within a year, the
applicant can go to the federal government and seek
themto take over the process. To ny know edge,
that's never happened at this point. W've only had a
coupl e of other NI ETC projects in front of us and none
of them actually nade it to the whole year yet. So,

not hing's actually gone back to the federals.
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1 So, we do have basically a one year tineline
2 fromthe subm ssion of an application, conplete

3 application, to when the Comm ssion acts. We don't

4 have one yet. | suspect we will get one sonetinme this
5 summer and then we will have one year fromthat point.
6 Qur process is intended as one stop

7 shopping. Prior to Article VII, you would have to go

8 t hrough | ocal zoning, you would have to get | ocal

9 approval s, you would have to get nmultiple state agency
10 reviews and approvals, and the |egislature thought

11 that it would be in the public interest to have

12 basi cally one stop shopping for t hese types of

13 projects. It covers natural gas and electric

14 transm ssi on.

15 So, the state |aw says that the only permt
16 you have to get is the Article VII certificate from
17 t he Departnent of Public Service, the Comm ssion.

18 There is an exception to that. There's an exception
19 to everything obviously.

20 There are permts that the federal

21 governnent has del egated to state agencies and only

22 t hose state agencies can issue those permts. In this
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1 case we are probably |ooking at what's called a

2 stormvat er protection permt under the State Poll ution
3 Di scharge Elim nation System and DEC has to issue

4 that permt. So, there is an extra permt that has to
5 be issued.

6 There is one other state process. |It's

7 call ed the Coastal Zone Consistency Review. It's

8 actually a federal law, but it's delegated to a state
9 agency. In this case the agency is the New York State
10 Departnment of State. They will have to find that the
11 project is consistent with the Coastal Zone Managenent
12 Pl ans that have been filed for the coastal parts of

13 t he project.

14 In New York State, the CZM coastal zone

15 managenent, requirenment covers from New York City

16 harbor up to the Troy dam So, the Departnent of

17 State will have to find, on top of our process, on top
18 of DEC s process, DOS will have to find that the

19 project is consistent with coastal zone managenent
20 practices.
21 Qur process, there's basically two ways you

22 can participate. One, you can ask the Secretary to be

Alderson Reporting Company
1-800-FOR-DEPO



CHPE July 14, 2010

Page 12

1 on a mailing list where any docunent that's filed to
2 us can be sent to you. Anyone in the public can do

3 that now with the Docunment and Matters Managenment

4 System on our website.

5 You can go and plug in the case nunber and
6 all the docunents that have been filed are avail able
7 to the general public. But a person can ask to be on
8 the mailing list basically.

9 The second | evel and the higher level is

10 what's called party status. Party status, with

11 additi onal benefits, also gets you obligations in that
12 an Adm ni strative Law Judge can set schedul es that a
13 party has to adhere to.

14 Peopl e haven't applied for party status yet.
15 People can still be a party if they wanted to. |If

16 people are interested | can give you the address for
17 doi ng t hat.

18 Qur process -- we tal ked about the NEPA

19 process before. Qur process is, with regard to

20 environnental review, is substantially identical to
21 the State Environmental Quality Review Act. It is not

22 SEQR, however. It's a separate process.
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1 It's conducted primarily by staff from ny

2 office, with input fromother interested agenci es,

3 i ncludi ng and especially the Departnment of

4 Envi ronnment al Conservation, Agriculture and Markets,
5 the State Historic Preservation O fice, and others.
6 Granting of a Presidential permt does not
7 I n any way guarantee a granting of a Certificate of
8 Publ i c Conveni ence and Necessity by the Public Service
9 Comm ssi on.

10 The five nmenbers of the Conmm ssion have to
11 find that the project is needed, necessary, and that
12 t he benefits outweigh, in particulaf, t he

13 envi ronnental inpacts of the project.

14 So, as Dr. Pell said, the Presidentia

15 permt is a permt to go across the border. This is
16 the permt for the rest of the way.

17 | don't think I mssed anything, but |I am
18 | ooki ng at the people who know nore than | do. |

19 think that pretty well covers it. Thank you very

20 much.
21 DR. PELL: Thank you, Jim
22 Let me just say, the National Interest
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1 El ectricity Transm ssion Corridors, the N ETC, that

2 Jimreferred to, did conme out of ny office and they
3 are on the Departnent of Energy website.
4 They are required by the Energy Policy Act

5 of 2005 to issue annual reports. The npbst recent

6 report came out just about a nonth ago. |If you are

7 interested it's on the Departnment of Energy's website
8 as well.

9 Pretty much everything we do is out there
10 for you if you want to avail yourself of it. In fact,

11 TDI's application for the Presidential permt is on

12 the website as well. |If you go to the EI'S websi t e,

13 there is alink to the Presidential permt application
14 as well. So, there's no shortage of reading materi al
15 out there.

16 Let me now i ntroduce Don Jessone from TD

17 who will tell you about the project.

18 MR. JESSOME: Thank you, Dr. Pell.
19 My name is Don Jessone, |'m President and
20 CEO of Transm ssion Devel opers, Inc. 1'mgoing to

21 tell you alittle bit about both Transm ssion

22 Devel opers, Inc. and the project here before us.
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1 Transm ssi on Devel opers, Inc., was fornmed
2 back in 2008. So, it's a relatively new conpany. But

3 the prem se of the conpany was quite sinple. W were

4 | ooki ng at devel opi ng transm ssi on projects.
5 In particular, the criteria that we were
6 | ooking for is to devel op transm ssion projects that

7 were both | ooking to try and interconnect

8 envi ronnental new supply into very congested

9 mar ket pl aces. To do it in a very comrunity responsive
10 manner. And also to figure out how to comrercialize
11 these projects in what we call the nmerchant

12 transm ssi on worl d.

13 So, let me just tell you how we kind of came
14 to those conclusions and what we have done to nake

15 t hat happen. Probably the nost inportant thing we

16 have done is selected the technology. So, the

17 technol ogy we selected is what we call high voltage

18 direct current, or HVDC is the acronymthat we use,

19 and the key to HVDC technology is the fact that it's
20 in cable format and can be buri ed.

21 That's one of the nicest criteria that we

22 have with respect to HVDC technol ogy. Although
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1 there's lots and lots and thousands of mles of high
2 vol tage AC cable and AC cable all over the world today
3 that's buried, it has a limtation on the distance
4 that it can run efficiently with respect to noving
5 t hat power. So, that's why we chose HVDC t echnol ogy.
6 Wth respect to howit's going to be paid
7 for, these transm ssion lines, we went to what's
8 call ed a merchant transm ssion nodel. All that really
9 nmeans is we have to go out and seek custonmers. So, we
10 have to find custoners who will take |long term service
11 on our transm ssion line. So, that's the obligation
12 for TDI is finding custonmers for our pr oj ects.
13 So, when we first started | ooking for
14 projects, no surprise that the New York market was of
15 interest to us because of the fact of what Dr. Pel
16 and Ji m had nentioned, that National |nterest
17 El ectricity Transm ssion Corridors.
18 We | ooked at those very carefully. There is
19 just a tremendous anmount of information that the
20 Departnment of Energy has provided to the public. And
21 we saw that there was a need for an additional supply

22 into the New York City marketplace, and we felt that
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t he pat hway that we have chosen, being all buried in
wat erways and up land routes, would fit into the
criteria for the project that we | ook to devel op.

The original project, called the Chanplain
Hudson Power Express Project, was actually going to be
2,000 nmegawatts. It was going to be a thousand into
New York City and a thousand over in southwest
Connecti cut.

On July 6th, TDI made a public announcenent
that we were no |onger going to be participating in
sout hwest Connecticut. It was very clear to us, when
we went out to try and commer ci al i ze both | egs of this
transm ssion project, the marketplace was very cl ear
that they very nuch wanted to proceed with the New
Yor k component, but they were less interested in the
Connecti cut conponent.

And when the market speaks, we listen. So,
we are no | onger proceeding with the thousand
megawatts on sout hwest Connecticut. So, the project
I's now a thousand negawatt project, two cabl es that
cone down the Richelieu River in Lake Chanplain into

t he Hudson, conme out in Gens Falls, which is just
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1 north of the PCB dredging area around the Capital

2 Di strict.

3 The cables will go on railroad rights of

4 way, CP and CSX, back into the Hudson River system at
5 Coeymans, down to Yonkers where we are | ooking at

6 buil ding a converter station. The converter station

7 takes the DC power and converts it back to AC and then
8 down into the Con Ed systemto interconnect to the

9 mar ket pl ace.

10 It's a pleasure to be here tonight and I'm
11 | ooking forward to your questions.

12 DR. PELL: We will now turn to the t aki ng of
13 comments fromthe public. | have so far, fromthe

14 regi stration desk, | have received only two requests
15 to speak. So, we will listen to both of those and

16 after that I wll ask if there's anybody in the

17 audi ence that would like to speak. And we will be
18 t aki ng your comments free style.

19 We will start with M. Scott Lorey who is
20 wi th the Adirondack Council.

21 MR. LOREY: Good evening and thank you.

22 will make ny comments very brief.
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The Adirondack Council is a 501(c)(3) not-

for-profit organi zati on dedicated to ensure the
ecol ogical integrity and character of the Adirondack
Park. We will be submtting witten comments so |
will just quickly touch upon four points | have here.
One is, we believe that the alternative
shoul d | ook at additional terrestrial undergrounding.
We believe that if the conpany can underground power
lines in terrestrial along the railroad right of ways
for 70 or 90 mles they can do it for a further
di stance, which we believe may alleviate sone of the
aquatic concerns we do have. So, we believe that
shoul d be an additional alternative to consider.
Secondly, we believe that there should be a
great deal of study and exam nation of data on
el ectromagnetic fields and their effect on aquatic
wildlife. We would like to see that included in the
EIS as well.
On the sane vein, we believe that the
possibility of increased turbidity and re-suspension
of silt and sedi ment should be studied, |ooked at the

possi bl e effect on aquatic wildlife and reproduction
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1 and ot her processes for that aquatic wildlife.

2 And finally, the EIS nentions a few federa
3 species, but we would like the list greatly included
4 to include state endangered threatened species as

5 wel I, including | ake sturgeon, nobon eye, eastern sand
6 darter, round white fish for aquatic species; and

7 terrestrial species including bald eagles, peregrines,
8 fal cons, short-eared ow s, |Indiana bats and ti nber

9 rattl esnakes.

10 Thank you.
11 DR. PELL: Thank you very nuch, Scott.
12 Appreciate that, and we wll | ook forward to your

13 written coments.

14 On the subject of electromagnetic fields,

15 just by way of a mni tutorial for some of you who may
16 not be famliar with the term nol ogy. Your car

17 battery is a DC device. Batteries in general are DC
18 devices, like your flashlight battery, your watch

19 battery, your cell phone battery. Those are al

20 direct current or DC devices. O course, what you get
21 out of the wall is alternating current.

22 Back in the day when | was grow ng up and
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1 fancyi ng new cars, the generator in the car was called
2 a generator, not an alternator. And they were two

3 separate parts. There was a generator and voltage

4 regul ator. Now they are all conbined into an

5 al ternator.

6 The reason | am nmentioning that is the

7 generation portion of your car alternator actually

8 generates alternating current, and it does so with

9 magnetic windings. | won't go into the details of
10 t hat .
11 The el ectronics within your car alternator

12 rectify the current into DC, which the autonobile
13 uses, just |like the DC battery does. So, therein |lies

14 the distinction between DC and AC.

15 Alternating current does generate electric
16 and magnetic fields, or EMF as it's conbined -- as
17 it's known, comnbined el ectronmagnetic fields.

18 Direct current generates an electric field.

19 Al'l electrons noving through a material generate an
20 electric field, but in a DC situation you do not get
21 magnetic fields. That's unique to alternating

22 current.
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1 So, for what it's worth, | just thought I
2 woul d share that with you. | used to teach. | mss
3 it.
4 Qur next speaker is TomEllis, who is with
5 the Citizens Environnental Coalition.
6 MR. ELLIS: Good evening, everybody. W
7 name is TomEllis. | livein the Cty of Al bany.
8 | stand opposed to the Transm ssion
9 Devel opers, Inc.'s, proposal to construct a power |ine
10 bet ween Québec and New York City. | believe the

11 project, if approved, would have a devastating i npact
12 on the environment in Canada and the Canadian Fir st
13 Nat i ons.

14 | represent the Citizens Environnenta

15 Coalition and the Solidarity Commttee of the Capital
16 District. Both groups were fornmed in 1983. Both of
17 t he groups successfully opposed efforts 20 years ago
18 by the New York Power Authority to inport Québec

19 hydr opower .

20 As a result, Hydro Québec cancelled its

21 proposal to damto shore the G eat \Wale River and

22 ot her nearby rivers that flow into James and Hudson
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1 Bays one thousand mles north of here.
2 We worked in support of Cree Indians in
3 Québec, whose way of |ife has been ruined by
4 hydroel ectric devel opment since the 1970s, the
5 formerly free flowing rivers.
6 The Citizens Environnental Coalition and the

7 Solidarity Commttee call upon the Federal Departnent
8 of Energy to, as part of the environnmental review,

9 carefully exam ne the health and environnental inpacts
10 of existing and proposed | arge scal e hydroelectric

11 devel opment in Québec and Labrador. There is a vast
12 anount of literature available that can be revi ewed.
13 Some might argue that it is inappropriate to
14 consi der health and environnmental inpacts of electric
15 generating stations when considering a power |ine

16 proposal. | disagree. Approval of this project wll
17 stinmulate construction of additional generating

18 stations in Canada of a type that, in the past and

19 present, has proven to be very harnful.

20 Some m ght argue that it is inappropriate

21 for the United States to review environnental and

22 health inpacts in a foreign nation; however, such

Alderson Reporting Company
1-800-FOR-DEPO



CHPE July 14, 2010

Page 24

1 reviews are common. |In fact, at this tinme the

2 Presi dent and Congress are review ng a proposed

3 pi peline that would bring Canadi an tar sands oil from
4 Al berta into the United States.

5 The New York Tinmes reported July 7th that 50
6 menmbers of Congress sent a letter to the Secretary of
7 State Hillary Clinton expressing concerns about the

8 pi peline and the source of the oil. Representative

9 Henry Waxman recently wrote that the proposed pipeline
10 woul d "expand our reliance on the dirtiest source of
11 transportation fuel currently avail able".

12 Sonme m ght wonder why an envi r onment al group
13 woul d oppose hydroel ectric devel opment and they are

14 entitled to an answer. \When Hydro Québec builds in

15 the Janmes Bay region it's not conventional hydropower
16 where power plants are constructed al ongside of a

17 wat erfall.

18 | nst ead, Hydro Québec builds dans and many
19 m |l es of dikes around the long river valleys,

20 I mpoundi ng vast anounts of water, flooding entire

21 river valleys, and then generates electricity at the

22 dam si tes.
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1 Huge areas are inpacted. Already existing

2 Hydro Québec hydro projects in the James region, Janes
3 Bay region, inpact the region |arger than New York

4 St at e.

5 During the | ast three years, Hydro Québec

6 destroyed the Rupert River that had flowed into the

7 southern tip of James Bay. More than 100 square mles
8 of land was flooded to create a hydro reservoir.

9 As was and is the case with the earlier Le
10 Grande river projects, environnental and health

11 I mpacts fromthe Rupert River project will include

12 el evated | evel s of nmethyl nercury in the water and

13 fish in the reservoirs; and an increase in nercury

14 poi soning in animals at the top of the food chain; and
15 peopl e, especially those with the diet high in fish

16 consunpti on.

17 Ot her inpacts are a |loss of habitat and

18 resulting loss of wildlife necessary to the Native

19 I ndi an di et, nmethane gas releases from decayi ng

20 vegetation in fl ooded regi ons and consi derabl e soci al
21 i npacts on Native peoples as they try to adjust to

22 t heir damaged honel ands.
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The floodi ng of highly productive | ow | ands

and wet | ands along the river strikes caribou nesting
grounds, spawni ng habitat for fish, and nesting sites
for birds. Many organi zations can provide information
as part of the environnmental review, including the

I nternational Rivers Network, Friends of the Earth
United States, The I ndigenous Environnmental Network,
Project Laundry List, Protect, and the Institute for
Soci al Ecol ogy in Vernont.

Ot her information is avail able. For
exanmpl e, the Northeast Indian Quarterly Akwe: kon
Journal devoted its winter 1991 issue to James Bay
hydr oel ectric issues.

For a good discussion of the inpacts on the
Crees, the first 20 years of Hydro Québec
hydr oel ectric devel opnent in that region, consult the
1991 book, "Strangers Devour Their Land" by Boyce
Ri chardson, or you can read "Janes Bay Memoirs: A
Cree Woman's Ode to Her Honel and, " by Margaret Sam
Cromarty, and you will begin to understand the
prof ound | oss Crees experienced as Hydro Québec

i nvaded and wrecked much of their honel and.
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1 In addition to these concerns, the

2 Solidarity Conmttee of the Capital District has

3 others. The report in the February 24th Al bany Tines
4 Uni on indicated that the power |ine would generate

5 about 50 j obs.

6 Solidarity Conmttee's nenbers woul d rat her
7 invest $1.9 mllion here in New York on weatherization
8 and conservati on projects, inproving energy

9 efficiencies and putting residents of New York to

10 work. Investing alnmost $2 billion in such a manner

11 woul d put thousands of New York electricians,

12 pl unbers, sheet netal workers, carpénters, gl azers,

13 and ot her building tradespeople to work.

14 The unenpl oyment and underenpl oynent rate in
15 New York is very high. Young people, and especially
16 young nmen, have been hard hit by the ongoing

17 recessi on. Many young peopl e have never had a good

18 job. Many African-Anmericans or mnority people have
19 never had a good job in their lives either.

20 We shoul d use our energy policy to put

21 Americans to work, rather than exporting the wealth of

22 our state or our country out of the country. |If the

Alderson Reporting Company
1-800-FOR-DEPO



CHPE July 14, 2010
Page 28

1 power line is constructed, many tens of mllions of
2 dollars in wealth will flow out of New York each year
3 It would be much better to inplenent ways, devel op and
4 I mpl ement ways of keeping the wealth of New York
5 circulating in New York, rather than watch it
6 di sappear.
7 Wth smart | eadershi p, New York can probably
8 create incentives to attract the manufacturers of
9 energy efficient notors and appliances to build
10 factories within New York State. Mire than 20 years
11 ago, the American Council for an Energy Efficient
12 Econony reported that New York had Jastly reduced its
13 overall use of electricity and summer and wi nter peak
14 demands by installing highly efficient |ighting,
15 appl i ances and notors.
16 Sonme i nprovenents have been nmade since then
17 but much nore can be done. Since the first energy
18 crisis of 1973, 1975, the demand for electricity in
19 New York has continued to increase at |east 10 tines
20 faster than human popul ation growh in the state.
21 Does anyone think that we can continue to do this
22 i ndefinitely?
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1 El ectricity provides nany benefits that we
2 all appreciate, but it has huge and often

3 under appreci ated environnental and health inpacts.

4 The question before us tonight is whether additional

5 rivers and watersheds in Québec, and maybe Labrador,

6 should be literally destroyed so people living in the
7 nort heastern part of the United States can continue to
8 increase their already high electricity use.

9 | say no. The river should not be

10 destroyed. Thank you very much.

11 DR. PELL: Thank you, Tom Did you say that
12 the coalition was going to be subnifting anything in

13 writing?

14 MR. ELLIS: | doubt it.

15 DR. PELL: By the way, just by way of

16 i nformation, the pipeline Tomis referring to is

17 rather interesting. |If you want to build an electric
18 power |ine across the border then you conme to the

19 Department of Energy for the Presidential permt that
20 we are tal king about tonight.
21 If you want to build a pipeline, oil or gas,

22 across the border, interestingly enough, the way the
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1 law i s structured, you go to the Departnent of State

2 and you get a Presidential permit fromthem So, it's
3 a parallel process but run out of the State Departnent
4 for pipelines as opposed to out of the Energy

5 Departnment for electric power lines. Just thought I

6 woul d mention that by way of information. That

7 conpletes the list that I had and nowit's up to

8 anybody who would like to speak. Just raise your

9 hand. No afterthoughts?

10 Yes, please. Tell us your name when you

11 come up, please, and affiliation.

12 MR. MLLER M name is Ron MIller. |

13 really have three affiliations. | was formerly with
14 EnCon for 23 years as an econom st there in the policy
15 office. | amnow an elected village trustee in the

16 Village of Menands, which happens to border the Hudson
17 River right north of the City of Al bany.

18 Al t hough this project will not necessarily
19 go near the village if it's com ng over |and, and on
20 the railroad lines, | don't know which railroad |ine
21 it's comng through. W do happen to have a CS |line

22 t hrough the vill age.

Alderson Reporting Company
1-800-FOR-DEPO



CHPE July 14, 2010

Page 31

1 Also, I'ma consulting environmental and

2 recreational economst. | have a couple of issues I

3 think are germane, | know they are germane to what |

4 know best, SEQR and Article X, which is defunct, the

5 Article X. | think it's germane to Article VIl and

6 NEPA.

7 The one thing that wasn't nentioned here, an

8 i nterested state agency, OGS, owns underwater state

9 |l and. So, | would assune that if the devel oper of the

10 project is approved and it's going to build it, it

11 woul d be either paying leasing rights to OGS and/ or on

12 | and there is property tax. The utilities pay

13 property tax and the State Office of Real Property

14 Servi ces does the valuation of what the property taxes

15 shoul d be.

16 | think that should be part of the benefit

17 anal ysis, because what these Article X, Article VII

18 and NEPA are is trade offs between benefits and

19 adver se i npacts.

20 The other issue is nore germane to | think

21 core issues of the Hudson River. That's the

22 recreational -- potential recreational inpacts on the
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1 Hudson. It's a great water recreation body, boating,
2 and | think it's inportant that when this -- if this
3 line is constructed, that there is a mnimzation of
4 any adverse effects on recreation, boating and other
5 t hi ngs.
6 | think that's an issue that the Article VII
7 and the NEPA has to |ook at. And the issue of
8 benefits to | ocal governnents of any property tax
9 revenue should be identified, you know, if not
10 nmeasured quantitatively.
11 And the whole issue of the state, the
12 benefit to the state, of OGS gettind revenue from
13 | easing rights, | think is a legitimte issue. G ven
14 the state of the state's fiscal picture and this
15 project, | think that should be addressed.
16 Those are ny remarks. Thank you.
17 DR. PELL: Don't go away. What is OGS?
18 MR. MLLER  Office of General Services.
19 That's the state agency that owns underwater state
20 | and and does other things, but the context is their
21 managenent of underwater state | and.
22 MR. AUSTIN: You are absolutely correct. The
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1 applicant woul d have to seek and receive a | ease
2 agreenment fromthe O fice of General Services for the
3 underwat er | ands that are used. Absolutely correct.
4 MR. M LLER: Thank you.
5 DR. PELL: Thank you, both.
6 Anybody else? | see a hand in the back.
7 Pl ease tell us your nanme and affiliation.
8 MR. OLIVIER M nanme Alain Oivier. 1'm
9 with the Quebec Governnment Ofice in New York City.
10 So, | welconme the opportunity to make
11 comments before the commttee tonight. | won't be
12 maki ng any conmments on the project ﬁer se, but I would
13 like to bring a few el enents of information that nay
14 be interesting for the record on Québec's record with
15 the Native peopl es.
16 It was alluded to that the G eat Whale
17 project 20 years ago had been cancel |l ed because of
18 envi ronnental and Native rights issues. | would like
19 to say that, since that period, Québec has noved
20 forward in partnership with the Native peoples in a
21 very inmportant way.
22 I n 2002, the governnment concluded what was
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1 known as the Peace of the Grave agreenent with the

2 Cree people, which provided for sharing of resources
3 of $2 billion over a 50 year period for the

4 devel opnent of the east bank of Rupert River.

5 El even percent of the hires on the project
6 are Cree natives. And it should be noted the Native
7 peopl es on other hydro projects that were | aunched

8 recently, notably the Romaine project, which

9 construction began in 20009.

10 The four Native bands, Inuit people, who
11 were directly affected by the project were consulted
12 by referendum and the call for bands were voted in
13 favor of the project because they saw serious econom c
14 devel opnent possibilities for their comunities.

15 Regar di ng the environnental inmpact of Québec
16 hydro project, | would like to point out that on the
17 Romai ne River there is a 20 year programto protect
18 Atl antic salnmon in the watershed.

19 And | would like to quote from Hydro

20 Québec's 2009 Sustainability Report on the issue of
21 mercury. The report says, "A nunber of studies are

22 conducted to ensure that the tenporary increase in
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fish mercury levels, a consequence of reservoir
i npoundnment, does not have any inpact on water quality
or aquatic organisns.” And also, "The follow up on
fish mercury levels in the western part of the Le
Grande complex confirmed that for nonpiscivorous fish
of standard |ength, nmercury levels returned to the
natural average about 20 years after inpoundnent.”

So, the point | would like to make, | think
a lot of valid comments are made on the environnenta
Native rights issues, which are extrenely inportant,
and we want to -- as a representative of the Québec
government | wanted it to be nade clear that hydro
projects in the current day are done not agai nst
Nati ve peoples, but in partnership with them creating
econom ¢ devel opnment opportunities for both parties.

Thank you very nuch.

DR. PELL: Thank you very nmuch. It's a
pl easure to have the Gouvernenment du Québec with us
this evening. | thank you for troubling to join us
and for sharing your thoughts with us.

Any ot her comrents that people would like to

make? Anybody else like to speak? You are al
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1 satisfied that you have nothing further to add for the
2 record?
3 MR. AUSTIN: May | add one thing.
4 DR. PELL: You may add at |east one thing.
5 MR. AUSTIN:. | apologize. There is one
6 thing I forgot to nmention before about our process
7 because it's recently created. The state |egislature
8 has enacted | aws that require the applicant of
9 projects simlar to this one to provide for what's
10 cal l ed i ntervener funding.
11 I ntervener funding is avail able for
12 organi zations, |ocal governnents, to hire experts and
13 the | aw actually says | egal representation to
14 represent, to help with scientific, engineering and
15 ot her purposes that the | ocal governnents and
16 organi zations m ght not have.
17 So, there is information about the
18 i ntervener funding on our website. And this project
19 woul d be required to put up intervener funding. That
20 woul d be avail abl e.
21 And perhaps Jimcan correct me if | am
22 wrong, but | believe the way it happens is that it's
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1 put into a fund and an Adm ni strative Law Judge
2 det erm nes how nmuch should go to whom and to what
3 parties, and for what purpose. So, | just wanted to

4 mention that because it is a new devel opnent.

5 Thank you, sir.

6 DR. PELL: Thank you, Jim

7 Anybody el se?

8 MR. ELLIS: Can | provide a copy of the
9 | at est newsletter for the two groups | represent?
10 DR. PELL: Certainly. Wy don't you just

11 give it to ny contractor, the gentleman in the white
12 shirt at the back of the room Thej are handling the
13 adm ni strative record for me so they will enter it.

14 W will scan it and include it as an attachnment to

15 your remarks on the EI'S website.

16 Thank you. Anybody else? No further

17 comments? |If that's the case, | want to thank you all
18 very much for joining me here tonight, and for joining
19 Jimand Don. | think we've |learned a great deal from
20 you. | hope that you found it as useful as we have.
21 And | ook forward to seeing you again when we have the

22 draft EI'S avail able for your review.
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1 And beyond that, let ne just say have a good

2 ni ght. Thank you.

3 (Proceedi ngs concluded at 8:45 p.m)
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